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SUBJECT: UNIDO PERMANENT COMMITTEE AND IDB SESSIONS - 
SECOND UNIDO CONFERENCE 

REF: (A) STATE 057155 
(B) STATE 052854 

SUMMARY: FOLLOWING ARE COMMENTS ON VARIOUS ASPECTS 
OF PREPARATIONFOR UNIDO-II RELATED TO UPCOMING 
PC AND IDB SESSIONS. END SUMMARY. 

1. RE PARAS 1 AND 2 REF A PERUVIAN, MEXICAN AND 
BRAZILIAN AMBASSADORS AT RECENT DINNER CONVERSATION 
STATED THAT, WHILE UNIDO-II PREPARATIONS WOULD HAVE TO 
FOCUS INTER ALIA ON PARA 3 GA RES 3087, LATIN AMERICANS 
WOULD BE UNABLE PARTICIPATE IN SUCH EXERCISE UNTIL 
AFTER LATIN AMERICAN REGIONAL MEETING SCHEDULED FOR 
NOVEMBER 1974 TO DEVELOP POSITIONS FOR UNIDO-II. 

ALTHOUGH AMBASSADORS ENVISAGED GROUP OF 77 PRODUCING 
DRAFTS FOR DISCUSSION IN PREPCOMM AND INTERSESSIONAL 
COMMITTEE, THEY WERE NOT PREPARED TO BE DRAWN INTO 
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SUCH EXERCISE UNTIL LATIN AMERICANS HAD SORTED OUT THEIR 
OWN VIEWS. 

2. AT THISSTAGE, FOLLOWING APPEARS TO BE STATE OF 
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PLAY ON UNIDO-II PREPARATIONS: (A) ORGANIZATION OF 
CONFERENCE - BASICALLY TAKEN CARE OF IN PREVIOUS 
PC/IDB/GA ACTIONS AND IN RECOMMENDATIONS CONTAINED 
INTERSESSIONAL COMMITTEE'S REPORT (PARAS 8-9 TO 
PREPCOMM; (B) DOCUMENTATION - NATURE OF DOCUMENTATION 
FOR AGENDA ITEM 6 DEALT WITH IN DETAIL BY PC-III. ISC 
REPORT RAISES QUESTION (PARA 16) OF EXTENT TO WHICH 
SECRETARIAT SHOULD TAKE INTO AFCOUNT OUTCOME OF SPECIAL 
GA AND IMPLICATIONS OF CURRENT WORLD ECONOMIC SITUATION 
FOR LDC INDUSTRIAL DEVELOPMENT. PARA 15 OF REPORT RAISES 
QUESTIONS CONCERNING TIMING OF SUBMISSION OF THIS 
DOCUMENTATION BY SECRETARIAT. PARAS 18-21 PUT VARIOUS 
RECOMMENDATIONS TO PREPCOMM ON DOCUMENTATION 
FOR AGENDA ITEM 7 AND 8. PREPCOMM WILL PRESUMABLY CONSIDER 
FURTHER INSTRUCTIONS TO SECRETARIAT REGARDING THESE 
ASPECTS OF DOCUMENTATION; (C) FUTURE OF ISC - DECISION 
TO ESTABLISH ISC (PARA 113, ID/B/139) PROVIDES (I) 

MEMEBERSHIP MAY BE CHANGED BY PREPCOMM BUT ISC SHALL 
CONTINUE AS GROUP OF ELEVEN (II) BETWEEN PC-IV/IDB-VIII 
AND PC-V, ISC WILL PREPARE DRAFT RECOMMENDATIONS AND 
CONCLUSIONS UNLESS OTHERWISE DECIDED. EXCEPT FOR 
PARA 22, ISC REPORT MAKES NO PROPOSALS IN THIS RESPECT. 

3. WITH JAIPAL'S DEPARTURE INFORMAL DISCUSSIONS DURING 
PC-IV/IDB-VIII CAN BE EXPECTED ON FUTURE CHAIRMANSHIP OF 
ISC. UNTIL WE KNOW WHAT CHANGES IN MEMBERSHIP WILL BE 
MADE, DIFFICULT TO IDENTIFY ACCEPTABLE POSSIBILITIES. 

DESPITE PREPCOMM DECISION TO HOLD ISC TO ELEVEN WE 
CANNOT RULE OUT POSSIBILITY OF PRESSURE TO ENLARGE IT 
SHOULD IT APPEAR THAT ISC WILL DO BULK OF SUBSTANTIVE 
PREPARATORY WORK FOR UNIDO. 

4. ASSUMING LATIN AMERICAN TIMING REMAINS AS INDICATED 
PARA 1 AOVE, PREPCOMM/ISC COULD NOT PURSUE PARA 3 

GA RES 3087 UNTIL DECEMBER. PREPCOMM MEMBERS MIGHT 
HOWEVER WISH ISC TO BEGIN WORK ON OTHER ASPECTS OF 
CONCLUSIONS AND RECOMMENDATIONS OF UNIDO, E.G., THOSE TO 
LIMITED OFFICIAL USE 
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EMERGE FROM AGENDA ITEMS 7 AND 8. RE 7(B) ACTION BY IDB-VIII 
ON AD HOC COMMITTEE REPORT MIGHT (APART FROM QUESTION OF 
"QUANTIFICATION" - PARA 20 ISC REPORT) SET BASIC LINES 
OF UNIDO LONG-TIME STRATEGY WITH LITTLE FOR ISC TO DO ON 
THIS ITEM. RE 7(A), QUESTION WHETHER ISC OR UNIDO-II 
CAN PRODUCE ANYTHING USEFUL ON FOLLOW-UP OF UNIDO-I 
RECOMMENDATIONS WILL PROBBLY HAVE TO WAIT SECRETARIAT 
DOCUMENT MENTIONED PARA 18, ISC REPORT. RE ITEM 8, 

IF WE CAN SELL LINE CONTAINED PARA 3 REF A, WE MIGHT KEEP 
ISC FROM GETTING INTO SUBSTANCE OF INSTITITUIONAL QUESTIONS 
UNTIL LATE IN 1974. THUS. IT MAY PROVE THAT ISC WILL BE 
QUIESCENT UNTIL THE FALL. 
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5. RE PARA 2 REF A WE HAVE DISCUSSED LINE WITH FRG. 

AGREEMENT ON SCENERIO FOR APRIL 1 GROUP B MEETING WILL 

HAVE TO AWAIT UNGERER'S RETURN FROM BONN THIS WEEKEND. STIBRAVY 

LIMITED OFFICIAL USE 



« END OF DOCUMENT » 
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